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Country Overview

Area: 69,700 sq km
Population (2009E): 4.4min
Life expectancy: 74 years
Official language: Georgian
Literacy: 100%
Capital: Thilisi
Currency (code): Lari (GEL)
GDP 2008: US$12.8 bin
GDP real growth rate 2008: 2.3%
GDFR ! Dw-QWm o 9.3%
GDPper capita2008(PPP): US$4,863
Inflation rate (eo-p) 2008: 5.5%
External debt taGDP 2008 20.9%

2003 2008
Nominal GDP (min GEL) 8,564 19,075
GDP per capita (GEL) 1,972 4,353
Total budgetrevenues (min GEL) 1,368 5,854
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Georgian Economy Overview

Georgia is the only country moving from negati
to stable outlookin 2009 in the Fitch Ratings

BB-/Stable

B+/Negative
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FitchRatings
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Reform Driven Economic Success
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Fiscal and Monetary Performance
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Current Account Deficit
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Major Diversified Investment Inflows

Net Cumulative FDI Breakdowloy h NJA 3 AQ'n you¥

Country US$ mir Share in total
UK 614 10.7%
UAE 526 9.2%
Netherlands 492 8.6%
Turkey 491 8.6%
USA 457 8.0%
British Virgin Islands 408 7.1%
Kazakhstan 316 5.5%
Czech Republic 279 4.9%
Cyprus 263 4.6%
Bahamas 214 3.7%
Subtotal 4060 71.0%
Other 1658 29.0%
Total 5718 100.0%

Source: Department of Statistics of Georgia

Cumulative Net FDI

Cummulative Net FDI as % of GDP
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Diversified Trade Structure

AWTOmember since
2000

ASimplifiedcustoms
regime since August
2006, new customs

code became effective

in 2007 and was
upgraded in 2009

ANo quantitative
restrictions on trade

AZerotariff on the
majority of goods

AOneof the two
beneficiaries of the E
GSP+ Scheme in the
CIS since 2006,
granting local

companies the right to

export 7,200
categories of goods
duty-free

AShareof EU in exports

up to 26% from 17%
in 2003

AGeorgiaTurkey FTA
was signed ir2008

APromisingdeep &

comprehensive FTA
with the EU
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U Source: Department of Statistics of Georgia

Export Structure * by Country, 2009 Import Structure * by Country, 2009
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Export Structure * by Product, 2009 Import Structure * by Product, 2009
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Bilateral Treaties

UGeorgia has bilateral treaties on investment promotion and protection with the
following 31countries

1. Armenia 7. Czech Rep. 13. Greece 19. Latvia 25. Turkey 31. Uzbekistan
2. Austria 8. Egypt 14. Iran 20 Lithuania 26. Turkmenistan

3. Azerbaijan 9. Estonia 15. lIsrael 21. Moldova 27. Luxemburg

4. Belgium 10. Finland 16. lItaly 22. Netherlands 28. UK

5. Bulgaria 11. France 17. Kazakhstan 23. Romania 29. Ukraine

6. China 12. Germany 18. Kyrgyzstan 24. Sweden 30. US

U Negotiations launched to conclude bilateral treatigish the following24 countries

1. Bangladesh 6. Denmark 11. Jordan 16. Norway 21. Slovenia
2. Belarus 7. Estonia 12. Korea 17. Philippines 22. Switzerland
3. Bosnia & Herz. 8. Iceland 13. Kuwait 18. Portugal 23. Syria
4. Croatia 9. India 14. Lebanon 19. Saudis Arabia  24. Tajikistan
5. Cyprus 10. Indonesia 15. Malta 20. Slovakia

UGeorgia hasoncluded doublegaxation treaties with the followin@6 countries
1. Armenia 7. Czech 13. Greece 19. Lithuania 25. UK
2. Austria 8. Denmark 14. lIran 20. Netherlands 26. Uzbekistan
3. Azerbaijan 9. Estonia 15. ltaly 21. Poland
4. Belgium 10. Finland 16. Japan 22. Romania
5. Bulgaria 11. France 17. Kazakhstan 23. Turkmenistan
6. China 12. Germany 18. Latvia 24. Ukraine

U Georgidaunched to conclude double taxation treaties with the following 9 countries
1. Cyprus 3. lIsrael 5. Malta 7. Slovenia 9. Switzerland
2. Hungary 4.  Kuwait 6. Singapore 8. Spain

+ + .
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Aid by donors Aid by sectors

=

— USA 1,000 Finance andbanking 1,105
2. EBRD 927

= EC 638 Transport infrastructure 682
World Bank 530
Non sectoralsupport 586
FIFC IFC 350
JI) == Europearinvestment Bank 330 Energy infrastructure 381
M Asian Development Bank 300
Urban and municipal infrastructure 210
'@ | Japan 200
- EU members 174 Other 1,571
Other states 88
Total 4.535 Total 4 535
Source: World Bank, European Commission Source: World Bank, European Commission

U As of end 2009Georgia entered into contractual commitments for and/or received circa USD 3 billion for public and private sector opesatio
(up to 65%0f the total Brussels pledge, circa 28862009GDP)
U 2010 aid processing pipeline is robust and totals up to circa USD 1,2 b{lié% of the total Brussels pledge, circa 12% oefiased 2010 GDP)
U Therefore, by end of FY 2010, cumulative processed donor commitment to Georgia under the Brussels pledge will total cikca bigion
(i.e. more that 90% of the total pledged amount), with possibility of further upward adjustment

Examples of Infrastructure Projects:

U500 kv. Power Transmission Line (EBRD, EIB, KfW)USouth Georgia Road (MCG)

UEastWest Highway Improvement Project (WB, JICA)USecondary and Local Roads (WB)

UAdjara Bypass Road (ADB) URehabilitation of Communal Infrastructure Facilities in Batumi (KfW)
VazianiGomboriTelavi Road (WB) URegional and Municipal Infrastructure Development Projects (ADB, WB, EBRD)
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Breakdown ofPublicDebt
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Favourable Public Debt Performance

Source: Ministry of Financé Georgia

ExternalPublicDebt Service
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Georgian Economy Overview

A Georgiabs economy i qui
- 10% other emerging market economies
A Georgi ads wasB8.5%af GPen®008 down
- 8% from 56% in 2003

Paris Club rescheduling in 2001 and 2004
Georgia repaid all debt to China in 2006 and pre -paid all

The external debt is all multilateral or bilateral and
significant share is highly concessional

A This explains why the government debt service burden is

Eurobonds debut issuance of US$500 min in April 2008

December 2009
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Resilient Economy

Central Bank Gross Reserves
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