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BB-/Stable

B+/Negative

B+/Stable

Georgia is the only country moving from negative 
to stable outlook in 2009 in the Fitch Ratings

Country Overview
Area: 69,700 sq km

Population (2009E): 4.4mln

Life expectancy: 74 years 

Official language: Georgian

Literacy: 100%

Capital: Tbilisi

Currency (code): Lari (GEL)

GDP 2008: US$12.8 bln

GDP real growth rate 2008: 2.1%

GDP/!Dw Ψло-Ωлт 9.3%

GDPper capita2008(PPP): US$4,863

Inflation rate (e-o-p) 2008: 5.5%

External debt to GDP YE2008: 21.4%

2003 2008

Nominal GDP (mln GEL) 8,564 19,070

GDP per capita (GEL) 1,972 4,351

Total budget revenues (mln GEL) 1,368 5,854
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Georgiaõs GDP is Expected to Contract Moderately

Source: Department of Statistics of Georgia, Ministry of Finance of Georgia

Tightened GDP is Even Favourable Compared to Selected Economies and Peer Countries

Source: IMF, Regional Economic Outlook
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Stable CPI Growth Dynamics

Source: Department of Statistics of Georgia

Moderate CPI compared to Selected Economies and Peer Countries

Source: IMF, Regional Economic Outlook
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Prudent Macroeconomic Policy
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Source:  Central Bank of Georgia

IMF Stand-by Facility 

Gross FX reserves increased due to US$500 
mln debut Eurobond issuance
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DŜƻǊƎƛŀΩǎ Sovereign Eurobond is Traded at Par Value

T-Bills Recorded Lowest Yield

Source:  Central Bank of Georgia

Source:  Central Bank of Georgia

101.5

60.0

101.8

7.1

22.3
6.89

0

20

40

60

80

100

120

A
p
r-
0

8

M
a

y-
0

8

Ju
n-

0
8

Ju
l-0

8

A
u
g-

0
8

S
e
p-

0
8

O
c
t-0

8

N
o

v-
0

8

D
e
c-

0
8

J
a

n-
0

9

F
e
b-

0
9

M
a

r-
0

9

A
p
r-
0

9

M
a

y-
0

9

Ju
n-

0
9

Ju
l-0

9

A
u
g-

0
9

S
e
p-

0
9

O
c
t-0

9

N
o

v-
0

9

U
S

$

Eurobond Price Eurobond Yield



ÚDiversified economy

ÚStrong international Inflows

ÚResilient banking sector

ÚContinued and irreversible reforms

CǳƴŘŀƳŜƴǘŀƭǎ ƻŦ DŜƻǊƎƛŀΩǎ {ǘǊƻƴƎ 9ŎƻƴƻƳƛŎ Performance
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Diversified Structure of Economy
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CǳƴŘŀƳŜƴǘŀƭǎ ƻŦ DŜƻǊƎƛŀΩǎ {ǘǊƻƴƎ 9ŎƻƴƻƳƛŎ Performance

Trade

Energy

Bilateral Treaties 

Capital Inflows



Diversified Trade Structure
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ÁWTO member since 

2000

ÁSimplified customs 

regime since August 

2006, new customs 

code became effective 

in 2007 and was 

upgraded in 2009

ÁNo quantitative 

restrictions on trade

ÁZero tariff on the 

majority of goods

ÁOne of the two 

beneficiaries of the EU 

GSP+ Scheme in the CIS 

since 2006, granting 

local companies the 

right to export 7,200 

categories of goods 

duty-free

ÁShare of EU in exports 

up to 26% from 17% in 

2003

ÁGeorgia Turkey FTA 

was signed in 2008

ÁPromising Deep & 

Comprehensive FTA 

with the EU

Export Structure * by Country, 2008 Import Structure * by Country, 2008

Export Structure * by Product , 2008 Import Structure * by Product , 2008

Source: Department of Statistics of Georgia Source: Department of Statistics of Georgia

Source: Department of Statistics of Georgia Source: Department of Statistics of Georgia

EU Countries 
25.8%

Turkey 19.5%

USA 7.2%
Azerbaijan 

14.2%

Armenia 7.2%

Ukraine 7.6%

Canada 8.7%

United Arab 
Emirates 0.8%

Russia 1.9%

China 0.7% Kazakhstan 
1.3%

Other 6.0%

Ferrous Metals 
31.2%Coppers & 

Gold 8.8%

Fertilizers 6.7%

Vehicles 7.6%

Beverages, Spi
rits & Vinegar 

7.7%

Gems & 
Precious 

Stones 6.5%

Cement 5.6%

Equipment & 
Rail Cars 3.9%

Oil & Gas 3.3%

Vessels & 
Aircraft 0.3%

Sugar 0.5%

Others 16.3%

Pharmaceuticals 1.3%
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28.5%

Turkey 14.9%
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10.2%
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Russia 6.7%

United Arab 
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USA 4.1%

China 5.0%
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Kazakhstan 
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Armenia 1.2% Others 10.4%

Mechanical 
Equipment & 

Electrical 
Machinery 

20.1%

Oil & Gas 
18.3%

Vehicles 
12.2%
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Ferrous 
Metals 4.1%
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Paper 1.6%

Sugar 1.1%

Others 39.2%
Pharmaceuticals 

3.3%



Regional Energy Hub - Net Electricity Exporter
Ú Reliable transit country and regional energy hub

ą Baku-Tbilisi-Ceyhan  (BTC) oil pipeline

ą Baku-Supsa oil pipeline

ą South-Caucasus  gas pipeline (SCP) from Shah-Deniz

ą North-South Gas pipeline

ą Georgia-Azerbaijan Southern Gas (GASP)

Ú Gas supply contracts with Azerbaijan for 10 years and with Shah Deniz 
for 20 years

Ú Transit role for oil & gas ςpipelines and railway
ą Circa 1.6% of world oil production

Ú NABUCCO/White Stream ςhuge potential to transport gas from the 
Caspian 

Ú ¢ƘŜ ƻƴƭȅ ŎƻǳƴǘǊȅ ƛƴ ǘƘŜ ǊŜƎƛƻƴ όǿƘƛŎƘ ŘƻŜǎƴΩǘ ƘŀǾŜ ƛǘǎ ƻǿƴ Ǝŀǎ 
resource) that was not effected by gas crises in January 2009

Ú Georgia/Romania MoU for transportation carbon recourses from 
Caspian via Black Sea

Ú wŜŎŜƴǘ ǎǘǳŘȅ ŀŦŦƛǊƳŜŘ ǘƘŜ ²ƘƛǘŜ {ǘǊŜŀƳΩǎ ŜŎƻƴƻƳƛŎ ŀƴŘ ǘŜŎƘƴƛŎŀƭ 
feasibility
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White 

Stream 

(proposed)

Ú Net electricity exporter in all four neighboring countries

Ú Construction of 500 kv. power transmission line to Turkey

Ú Construction of 100 kv. power transmission line to Turkey

Ú Construction of 78MW Paravani HPP

Ú Construction of 38 MW Mtkvari HPP

Ú Huge untapped hydro resources

Úhƴƭȅ му҈ ƻŦ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƘȅŘǊƻ ǇƻǘŜƴǘƛŀƭ Ƙŀǎ ōŜŜƴ ǳǘƛƭƛǎŜŘ

Ú Huge, rapidly growing consumption rate and high tariffs on the 

Turkish electricity market 

Ú Once all three electricity lines are operational, total transmission 

capacity to Turkey will reach 1,500 MW - 10 times more than current 

capacity


