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Area:

69,700 sq km

Country Overview

Population (2009E): 4.4min
Life expectancy: 74 years
Official language: Georgian
Literacy: 100%
Capital: Thilisi
Currency (code): Lari (GEL)
GDP 2008: US$12.8 bin
GDP real growth rate 2008: 2.1%
GDR ! Dw-QWm o 9.3%
GDPoer capita2008(PPP): US$4,863
Inflation rate (eo-p) 2008: 5.5%
External debt to GDP YE2008: 21.4%
| SN ' o o.xiookin 2005 n the Filch Ratings.
Nominal GDP (min GEL) 8,564 19,070
GDP per capita (GEL) 1,972 4,351 BB/Stable B+/Stable
Total budgetrevenues (min GEL) 1,368 5,854

B+/Negative FitchRatings
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Real GDP Growth Forecasts

Georgiads GDP i s Expected to Contr a
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CPI Forecasts

Stable CPI Growth Dynamics
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Prudent Macroeconomic Policy

FX reserves in 2000 ®m FX Reserves in 200 FX Reserves in 200 m IMF Staneby Facility
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Exchangdrate Evolution Remains Stable

——GEL/US$ (period average)
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Weighted Average Yield on 6nBillls
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UDiversified economy
U Stronginternational Inflows
UResilient bankingector

U Continued and irreversible reforms

GEORGIA ™



Cdzy Rl YSy Gl fa 27F DS Paf@maneea

Diversified Structure of Econom

Tade [
CO.
Cooeral Treaies
Coptanions
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Diversified Trade Structure

AWTOmember since

2000 Export Structure * by Country, 2008 Import Structure * by Country, 2008
Ao - China 0.7% Kazakhstan
A S|m_p||f|e(_jcustoms 1.3% Kazakhstan, Armenia 1.2% __ Others 10.4%

regime since August Russia 1.99 Other 6.0% 1.1%

/ ) EU Countries
2006, new customs Turkmenistan 28.5%
. 2.8% :

code became effective  United Ara EU Countries 8%

in 2007 and was Emirates 0.8% 25.8% China. 5.0%

upgraded in 2009

Canada 8.7% USA 4.1%

A Noquantitative b_/

restrictions on trade  Ukraine 7.6% Turkey 19.5% United Ara

Emirates Turkey 14.9%

A Zerotariff on the Armenia 7.2% 4.8%

majority of goods i Russia 6.7% jyrain Azerbaijan
' jority of g Azﬁgﬁf N USA7.2% 10.79% 10.2%
A Oneof the two - .

beneficiaries of the EU Source: Department of Statistics of Georgia Source: Department of Statistics of Georgia

GSP+ Scheme in the G Export Structure * by Product, 2008 Import Structure * by Product, 2008

since 2006, granting
local companies the Paper 1.6%

Equipment &
Rail Cars 3.9%

Pharmaceuticals 1.3% Plastic 2.8%

right to export 7,200 Cement 5.6% Oil & Gas 3.3% Ferrous Metal Sugar 1.1%
H 0,
categories of goods come & \ Vessels & Products 2.7%
i 0,

duty-free Precious_ Alrcraft 0.3% Ferrous
. Stones 6.5% . Metals 4.1%
A Shareof EU in exports S Sugar 0.5%

. Beverages, Spi
up to 26% from 17% in 0 Pharmaceuticals

rits & Vinegar
2003 7.7% .3% 3.3%

A GeorgiaTurkey FTA Vehicles 7.6%./

Others 39.2%

Cereals 3.3Y%
was signed ir2008 i
Fertilizers 6.7% Vehicle /—EMeF:hanlcte:I&
< .. 0 quipmen
A Promising Dgep & / Ferrous Metals 12.2% oil & GaJ Eloctrical
ComprehensivéTA Coppers 31.2% 18.3% Machinery
with the EU Gold 8.8% 20.1%

Source: Department of Statistics of Georgia Source: Department of Statistics of Georgia
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RegionaEnergy Hub Net Electricity Exporter

Reliable transit country and regional energy hub

a  BakuTbilisiCeyhan (BTC) oil pipeline R

a  BakuSupsa oil pipeline

a  SouthCaucasus gas pipeline (SCP) from Sreatiz White:

a  North-South Gas pipeline Stream Kazakhstan

a  GeorgiaAzerbaijan Southern Gas (GASP) (PHeRCEL Caspian
Gas supply contracts with Azerbaijan for 10 years and with Shah Der Georgia e o
for 20 years Nabucco gas pipeling Sty

; ; Al ; "+, toCentral Eurg A Trans-Casplan

Transit role for oil & gas pipelines and railway e i = gas pipeline

a  Circa 1.6% of world oil production Baku-Thilisi-Ceyhan \':-‘“"'":-“-—a,\—- (proposed) E,;
NABUCCO/White Streagrhuge potential to transport gas from the oil pipeline e
Caspian aghuge p port g "o e mmg==" Baku-Thilisi-Erzurlrh Azerbaijan w Tirkmenbasy 7%
¢tKS 2yfeée O2dzyiNBE Ay (KS NBIAZY = 3,
resource) that was not effected by gas crises in January 2009 £
Georgia/Romania MoU for transportation carbon recourses from Turkey Iran
Caspian via Black Sea -

A = A < , ~ P , A oz A -
wSOSyid atdzRe T FTFANYSR G(KS 2KAGS Syria Irag
feasibility

(@)

Net electricity exporter in all four neighboring countries

(@)

Construction of 500 kv. power transmission line to Turkey

(@)

Construction of 100 kv. power transmission line to Turkey
Construction of 78MW Paravani HPP

Construction of 38 MW Mtkvari HPP

Huge untapped hydro resources

hyte my:z 2F (GKS O2dzy i NEQa Ke&RNZ
Huge, rapidly growing consumption rate and high tariffs on the
Turkish electricity market

c oo aao

()

Once all three electricity lines are operational, total transmission
capacity to Turkey will reach 1,500 MA\YO times more than current
capacity
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